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I want the Indian processed

food sector to become like a real BPO

sector for us. We are determined to

create a food processing hub in India

with mega food parks, an effective

cold chain from farming to retailing,

research and development

opportunities and in the process,

generate maximum job opportunity

for landless labourers to the top class

CEOs. India has witnessed the IT

revolution and the BT

(Biotechnology) revolution. Now the

time has come for the FT (food

technology) revolution.

Subodh Kant Sahay, Union Minister

for Food Processing Industries India

India is the second largest producer of food, next only to China. What is surprising is that India

only processes 10 per cent of its total agriculture and food produce.The processing level is even

lower for fruits and vegetables - around 2 to 2.5 per cent which is almost negligible when

compared to other countries in which the level of processing is 70 to 80 per cent. There is no

denying the fact that the food processing industry (FPI) in India is still at a nascent stage in terms

of development. But this very fact is its unique selling point (USP). It opens up massive

opportunities and avenues that are waiting to be tapped. As Union Minister of Food Processing

Industries, India, Subodh Kant Sahay puts it,“if we look at the potential in this manner, sky is the

limit from the opportunity point of view.”

The Ministry of Food Processing Industries (MOFPI) acts as a catalyst for bringing in

greater investment into this sector, guiding and helping the industry in a proper direction,

encouraging exports and creating a conducive environment for the healthy growth of the

industry. It has consistently formulated and implemented different schemes and plans to

provide financial assistance for improving infrastructure, setting up of food processing units,

supporting research and development and expanding human resource capital for the industry.

Now the time has come when investors and entrepreneurs from across the globe can exploit

the opportunities and chart out sustainable investment plans to penetrate the least-traded

avenues of the Indian FPI

The Indian food processing industry ranks first in terms of availability of milk, tea and pulses;
second in rice, fruits, vegetables and wheat.

Processed food exports from India constitute almost 5 per cent of the total exports of the
country.

The national policy for food processing aims to increase the level of food processing to 25 per
cent by the year 2025.

The packaged processed foods industry is estimated to be in the range of US$ 10.87 billion
US$ 13.05 billion, including biscuits, ice-cream, chocolates, confectionery, cheese, snacks
and butter.

According to consultancy firm McKinsey & Co, the retail food sector in India is expected to
grow from an estimated US$ 70 billion in 2008 to around US$ 150 billion by 2025 and would
capture a major chunk of the global food industry, which is likely to attain the landmark of
US$ 400 billion by 2025 from an estimated US$ 175 billion in 2008-09.

The food market in India is estimated to be more than US$ 182 billion, accounting for about
two third of the total Indian retail market.

The Confederation of Indian Industry (CII) has estimated that the food processing industry
has the potential to attract US$ 33 billion of investment within the next one decade and
generate employment of 9 million person-days.

The unique selling point of Indian FPI

The Sector in a nutshell

Dairy

products 15%

Packaged

foods 8%

Beverages 27%

Meat and

Poultry 10%

Fruits and

vegetables 20%

Fisheries 20%
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