MACHINERY FOR RICE 

EXECUTIVE SUMMARY 

Rice is produced mainly in the areas of Piura, Lambayeque, Jequetepeque Valley, San Martín, Loreto, Ucayali and Arequipa.  

The machinery used in the rice industry is quite obsolete and deteriorated due to the lack of maintenance, resulting in the lost of energy and, thus, less productivity, which also causes the cost increase.

As farmers fail to have rice-cleaning machines, they have created cleaning companies in order to render such service.  Farmers are not satisfied with this service because it increases the production costs.

The main exporting countries from where Peru imports rice machinery are Brazil, Colombia, China, Thailand, and South Korea. The latter strongly started in 2003.   

The main brands are Suzuki, Satake and Zaccaría. There are also other brands in the market but we were not able to identify them.

Rice machinery spare parts are also imported.  

The main importing companies in the market are An Li International, Ferreyros S.A.A.  and JD Latin Commercials.  

In the country, there are approximately 400 mills for rice processing whose capacity goes from 0.5 to 10,0 MT/hour, and the rice qualities obtained are extra, superior and normal.

In the Amazon region, the mill agro-industry is inefficient and old. The factors influencing the national demand are quality and price.  
The Ministry of Agriculture has begun to organize "Productive Chains" within the rice industry trying, mainly, to organize the farmers and put them in contact with dealers and financial organizations, so that every year they will be able to assure the production sale. This is an attempt of the government for the farmers to become a subject of credit guaranteed by an organization and by his production.  

No special tariff measures for rice machinery coming from India apply.

No Antidumping rights on this product apply.  

It is important to emphasize that within the Andean Community, the tariff for this machinery will be Zero starting as from January 2005, thanks to an integration agreement.  
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CONCLUSION 

According to the indicators and conversations with industry practitioners and main importers, there is a market for rice machinery concentrated in the North Coast and the Amazon region.  

The problem for the commercialization of this machinery is that the farmers are dispersed and non-conventional, and because of this they are not subject of credit. That is the reason why the Ministry of Agriculture is trying to organize them in associations.  

DISTRIBUTION AND MARKETING 

The distribution is based on nationwide representative agencies that visit the farmers in their own field showing them the benefits new machinery could bring them. These agents must propose suitable projects to the farmers who are people without professional studies (almost 90%), reason for which the agents must give them suitable directions in order to sell the machinery.

Mr. Fritz Kunzmann, manager from BUHLER Company, is an advisor of farmers in the northern part of Peru, has developed a US$750.000 project and is pursuing to finance it to take advantage of it.  

The main stores selling this machinery are the importers registered:  An Li International, Ferreyros S.A.A., JD Latin Commercial, Corporación Oriental de Maquinaria and Equipos Perú S.A. 

A future opportunity appears in the development of the Amazon region in order to have appropriate soils for the crop.  

INTERVIEWS 

1. - PRACTITIONER

Mr. Augusto Sayán (Engineer)

Ministry of Agriculture – 9th floor 

Telephone:  433-3034 

He thinks that the existing machinery in the country comes mainly from Asia, acquired through agreements between governments.

The main countries with which he signed agreements are Japan and China, which are already due.

According to him, the market of machinery for rice must go through an agreement or grouping of farmers for 2 reasons: first, for being able to finance the purchase of the necessary machinery for cleaning rice; and second, their productions are too small to use independent machineries.

At the moment, farmers are renting the service of rice cleansing from formal mills working on the coast or cities, receiving sometimes a bad service and increasing their costs, which leads to decrease in their utilities.  

Mr. Sayán recommends the exporter of this machinery to contact the rice unions of each city.  

2. – SPECIALIZED MEANS 

Agro Noticias: 
Monthly magazine 

Time in business:  
26 years 

Director:  

Mr. Reynaldo Trinidad Ardiles (Interviewee) 

Address:  

Jr Pablo Bermúdez 285 

Jesús María 

Email:  

agronoticias@speedy.com.pe
He considers that rice production is one of the most dynamic activities in the country, where there are around 90.000 farmers dedicated to this activity.  This represents a great market for the rice cleansing service.

3. - IMPORTERS 

EXIMPORT DISTRIBUCIONES DEL PERU S.A. 

Address:  

Av Argentina 1730 Lima 

Telephone:

336 – 6234 

Email:  

cpicone@edipesa.com    

Time in business:
25 years 

Interviewee:  
Mr. César Picone Heinsohn (Engineer)

Post:


Line Engineer 

Email:  

cesardanielp@yahoo.com  

It is a manufacturing company which exports machinery, mainly aimed at the construction sector. It is an importer, though, of machinery for the agricultural industry (rice, seeds, coffee and flour).

The agricultural machinery is mainly imported from China (90%). Price is the main reason why China is chosen to import these products from. Quality is also a consideration. They lack of import experience from India but it is considered a technological country.  

He recommends exporters to have a competitive price and know the farmer well.  

They would import form India if the supply were attractive, which applies to all products.  In the case of rice machinery, they have many contacts for sale.  

He seemed to be interested in representing any agricultural machinery.  

JOSPAC IMPORT 

Address:  

Jr. Washington 1665 

Lima 

Telephone: 

433-5802 433-4051 
Fax:  433-5473 

Email:


jospac@terra.com.pe
Website:

www.jospac.com.pe  

Time in business:
22 years 

Interviewee:

Mrs. Maritza Rivas 

Post:


Sales Manager 

This importing company is representative of brands such as Kohler, Vencedora, Husqvarna, Sthil, Ryobi etc.

 The machinery is imported from Brazil, USA and Italy. The main reasons are quality, guarantee and a competitive price (order of importance). This company lacks of import experience from India, but is willing to receive a list and quotations of different machinery manufacturers. 

 She considers that India has improved its machinery industry in the last years. She found out about it visiting various manufacturers’ websites.  

She recommends the exporter to keep good quality, a competitive price and to apply the guarantee when required.  

They would import from India if the supply were attractive, which applies to the machineries used for sugar, coffee, seed cleaning and drying, flour, rice.
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